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Independent Auditor's Report
'I'o the Shareholders of Agricultural Marketing Company Limited

Report on the Audit of the Iiinancial Statcments

Opinion

We have auditcd the financial statemcnts of Agricultural Marketing Company Limited (the

"Company"), which comprise the Statemcnt of Financial Position as at 30 lune 2023, the Statcmcnt

of Profit or l,oss and Other Comprchensive Income, Statement of Changes in Equity and Statement

ofCash flows for the year then ended, and notes to the financial statements, including a summary

of significant accounting policies and othcr explanatory information.

In our opinion, the accompanying financial statemcnls of the Company give a truc and fair vicw of

thc financial position of the Company as at 30 June 2023, and ils financial pcrformancc and its cash

flows for the year then ended in accordancc with Intcrnational l;inancial Ilcporting Standards

(lFRSs), the Companics Act 1994, the Sccurities and Iixchange I(ulcs 2020 and other applicablc Iaws

and regulations.

Basis for Opinion

Wc conducted our audit in accordancc with Intcrnational Standards on Auditing (lSAs). Our

responsibilities under those standards are furthcr described in thc Ar,rditor's llesponsihilities for tlr
Atrdit o.f the Financinl Stttenents section of our report. We are independcnt of the Company il
accordance with the International I'lthics Standards Board for Accountants' Code of Ethics for
Professionnl Accounfnnfs (lESIlA Codc) together with the ethical requirements that are relevant to our

audit of the financial statements in llangladcsh, and wc have fulfillcd our othcr cthical

responsibilities in accordancc with thcse r:thical rcquircmcnLs and thc IllSllA Codc. Wc bclicve that

thc audit eviclcncc we havc obtainccl is sufficicnt ancl appropriatc to providc a basis for our opil.tiou.

Key Audit Matters

Key audit mattcrs arc thosc mattcrs that, in our profcssional judgmcnL werc of most significancc irr

our audit of thc financial statcmcnts of thc currcnt pcriod. 'Ihcsc mattcrs wcrc addrcsscd in thc

context of our audit of thc financial statcmcnts as a wholc, and in forming, our opinion thcrcon, and

we do not provide a scparate opinion on thcsc mattors

An ihdependent member firm of
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Our audit included the following procedures:

. We assessed whethcr the accounting

policies in relation to thc capitalization of
cxpcnditures are in compliancc with IIITS

and fould them to bc consistcnt.

We obtained a listing of capital

cxpenditures incurrccl during thc year

and on a samplc basis, checked whethcr

thc items wcrc procurcd bascd on internal
purchase order that had bccn propcrly
approved by thc responsible individuals.

We inspected a samplc of invoices and

L/C documents to determine whethcr thc
classification betwecn capital and revenuc

cxpcnditure was appropriate.

Wc cvaluated whcthcr thc useful lives

clctcrmined and applicd by the

management wcrc in line with historical

experience and thc markct practice.

We chccked whcthcr the dcpreciation of
PI'lj items was commcnced timely, by

comparing the date of the reclassification

from capital work in progrcss to ready
for use, with the datc of thc act of
completion of the work.

At year end the Company had inventory of
BDT 755,751,,468 (2022: BD'I' 645,7 44,628) held

in its factory.

Inventories arc carricd at thc lowcr of cost

and nct realizable valuc. As a rcsult, thc

Managcmcnt apply judgcment in
dctermining thc appropriatc values for slow-
moving or obsolctc itcms.

Sincc the value of Invcntory is significant to
the Financial Statcments and therc is

significant measurement uncertainty

Wc verified the appropriateness of
management's assumptions applied h
calculating the value of the inventory by:

o Ilvaluating the design and

implementation of key invcntory controls

opcrating in thc factory.
. l'lvaluating, on a sample basis, whcther

inventories werc statcd at thc lowcr ofcost
or net realizable value at the rcporting
date by comparing the sales prices of
inventories subscquent to the reporting
datc; and

Our response to the riskRisk

1'he carrying value of the PPE was Tk.

189,058,665 as at 30 Junc,2023.

I.ixpcnditurcs are capitalized if they crcatc

ncw assets or cnhancc thc existing assets, and

t'rpenscd if thcy rclatc lo repair or
maintenancc of the assets. Classification of
thc expcnditurcs involves judgment. 'l'hc

useful livcs of PI'li items are bascd on

managemenfs cstimatcs regarding thc
period during which the assets or ils
significant components will be used. 'fhe

estimates are based on historical experience

and market practice and takc into
consideration the physical condition of the

assets.

'fhc valuation of I'l'll was idcntified as a kcy
audit matter duc to thc significancc of this

balance to thc financial statements and that
there is significant mcasurcmcnt unccrtainty
involved in this valuation.

See Note No. 5.00 to thc financial statements

Valuation of Inventories
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involved in this valuation, the valuation of

inventory was significant to our audit.

See Note No. 06.00 to the financial
statements

!l voone M. J. ABEDIN & CO
Chartered Accountants

Iivaluating the adequacy of financial

statement disclosure as per IAS - 2.

Ii.evenue Rccognition
At year cnd the Company reportecl total

rcvcnuc of lrD'l' 3,226,363,50L (?022: BDT

3 ,"t53 ,682,330)

Iicvenuc recognition has a significant and

wicle influcnce on the financial statcmenls.

Iicvcnue is rccognized whcn the amounts

and the rclated costs arc reliably measured,

and the performance obligation is complete

through passing of control to the customers.

Revenuc from the sale of goods is recognized

at the time when the goods are dispatched for
dclivcry to the customer.

We idcntified revcnue recognition as a key

audit matter bccause revenue is one of thc

kcy performance ir.rdicators of thc Company
and thcrcfore there is an inhcrent risk of
manipulation of the timing of recognition of
revenue by managcment to mcct specific

targcts or cxpectations.

See Note No. 22.00 to the financial
statements

'l'ransactions with Rclatcd l'artics
Wc considcrcd the related party transactions

to bc significant to the audit duc to the risk
that if thcsc transactions arc not conductcd at

arm's length, andfor the accounting

treatmcnt of the rights and obligations of
these transactions are not corrcct, it could
influcncc the resulLs of the financial
statement.

Our audit proccdures in this area included,

among others:

. Wc understood, evaluated and validated
the key controls related to the Company's

sales process from end to end, Irom

contracts approval and sign- off,

recording of sales, all the way through to

cash receipts and customers' outstanding
balances.

. We conducted substantive testing of
revenue lecorded over thc year using

sampling techniques, by examining the

relevant supporting documents including
Mushak 9.1. In addition, we confirmcd

customer balances at the statcment of
fi nancial position date.

r Furthermore, we testcd the sales

hansactions recognized shortly before

and after the statement of financial
position date, including the sales returns

recorded after that date, to test whether
sales transactions were recorded in thc

correct reporting periods.

. Finally, we assessed the appropriateness

and presentation of disclosures against

IFIIS 15 Revenue from Contracts with
Customers.

Our audit procedurcs included, among

others, the following:
. We obtained an understanding of the

proccss for identifying related party

transactions.
. We vcrified that the transactions arc

approved in accordancc with internal

3
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'Ihe company has issued corporate guarantee

to the financiers of two of its associated

companies. There is a risk in case those

associated companies fail to repay its

financiers.

Irurthcrmore, for financial reporting
purposes, IAS 24 related party disclosure,

rcquires complete and appropriatc disclosurc

of transactions with rclated partics.

See Notes No. 37.00 to the financial
statements

I)cferred'l'ax Liability
Company rcported net dcfcrrcd tax liability
totaling BDT 9,766809 (2022:7,65-1,383) as at

30 lunc 2023

Significant judgement is rcquircd in rclation
to defcrred tax liability as it is dcpcndent over

a numbcr of ycars.

See Notes No. 14.00 to the financial
statements

procedures including involvement of key

personnel at the aPProPriate level.

We evaluated the business rationale of the

transactions,

We evaluatetl the righls and obligations

pcr the tcrms and conditions of thc

agreemcnts and assessed whether thc

transactions wcrc rccordcd appropriatcly.

We evaluated thc financial position of two
of its associatcd companics for whom

corporatc guarantces were given and

asscsscd the financial hcalth of the related

parties to obtain rcasonablc assurancc

about the capacity of those parties to meet

the guarantee obligations.

We determined whether the directors
have disclosed relationships and
transactions in accordance with IAS 24.

We obtained an undcrstanding, cvaluatcd
thc dcsign ancl tcsted the opcrational
effectivencss of thc company's key

controls over thc recognition and

measuremcnt of deferred,tax assets and

liabilities ancl the assumptions used in
estimating thc futurc taxable expcnse of
the company.

We also assesscd the completeness and

accurary of the data used for the

estimations of future taxable expense.

We evaluated the reasonableness of key

assumptions, timing of reversal of

temporary diffcrenccs and expiration of

tax loss carry forwards recognition and

measurcmcnt of dcfcrred tax liability.

We asscsscd thc adequacy of thc

company's disclosures setting out the

basis of dcferrccl tax liability balances and

thc lcvcl t.rf cstimation involvcd.

We also assistcd in evaluating the tax

licahons, thc rcasonableness of

.l
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estimates and calculations detcrmined by

management.

Finally assessed the appropriateness and

presentation of disclosures as pcr IAS 12

lncomc 'l axes.

Other Information

Managcmcnt is rcsponsible for thc othcr information. 'l hc other information comprises all of the

information in thc Annual Report othcr than the financial statements and our auditor's report

thcrcon. 'l hc Annual lleport is expcctcd to be madc availablc to us after the datc of this auditor's

report.

Our opinion on thc fhancial statements does not cover thc othcr information and wc do not exPress

any form of assurance conclusion thcreon.

ln connection with our audit of the financial statcments, our responsibility is to rcad thc othcr

information identified above when it bccomes available and, in doing so, consider whether thc other

information is materially inconsistent with the financial statements or our knowledge obtained in

the audit, or otherwise appears to bc matcrially misstated.

lf, based on such work we perform, wc conclude that there is a material misstatcmcnt of this other

information, wc are rcquired to communicatc thc matter to those chargcd with govcrnance.

Responsibilitics of Management and 'l'hose Charged with Governance for the Financial

Statements

Managemcnt is rcsponsible for thc prcparation and fair prescntation of the finahcial statemenLs of

thc Company in accordance with tliRSs, I he Companies ltct'11994, The Securitie; and Exchangc

Itules 2020 and othcr applicable laws antl regulations and for such intemal control as management

detcrmines is ncccssary to enable thc preparation of financial statements that arc free from material

misstaternent, whether due to fraud or error.

In preparing thc financial statements, management is responsible for assessing thc Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concem

and using the going concern basis of accounthg unlcss management either intends to liquidate the

Company to ccase operations, or has no rcalistic alternative but to do so.

'l hose chargcd with governance arc rcsponsiblc for oversccing the Company's financial reporting

process.

Auditor's tLesponsibilities for the Audit of the Financial Statements

Our objcctivcs arc to obtain reasonablc assurance about whcther thc financial statemcnts as a whole

arc frcc from matcrial misstatcmcnt, whether duc to fraud or crror, and to issuc an auditor's rcport

that incluclcs our opinion. Ileasonablc assurance is a high lcvcl of assurance, but is not a guarantee

that an audit conductcd in accordancc with lSAs will always dctect a material misstatcment whcn

it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expectcd to influcnce the economic dccisions of users

taken on thc basis of thcse financial statcmcnts.
, 
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As part of an audit in accordance with ISAs, we excrcise professional iudgment and maintain

professional skepficism throughout the audit. We also:

. Idcrrtify and assess thc risks of matcrial misstatement of the financial statemcnls, whethcr

duc to fraurl or crror, clcsig,n and pcrform audit proccdurcs responsivc to thosc risks, anc{

obtain audit evidencc that is sufficicnt and appropriatc to providc a basb Ior our opinion.
't hc risk of not clctccting a material misstatcmcnt resulting from fraud is higher than for one'

rcsulting from crror, as fraud may involvc collusion, forgery, intentional omissions,

misrepresentations, or thc overridc of intcrnal control.

. Obtain an understancling of internal control rclcvant to thc audit in order to dcsign auclit

proccdures that are appropriatc in the circumstances, but not for thc purpose of cxplessilrl"

an opinion on the effectiveness of thc internal controls of the Company'

. llvaluate the appropriatcness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management'

' Conclude on the appropriatencss of management's use of the going concern basis of

accounting and, bascd on the audit evidence obtained, whether a material unceltainty exisls

rclated to events or conditions that may cast significant doubt on the Company's ability to

continue as a going c(n1ccrn. If wc concluclc that a material unccrtainty exists, wc arc

rcquircd to clraw attcntion in our auditor's rcport to thc rclatcd disclosures in the financial

statemenls or, if such clisclosures arc inadequate, to modify our opinion. our conclusions

arc bascc.l on the audit cviclencc obtaincd up to the datc of our auditor's rcPort. I Iowcvcr,

(uture evcnts or conditions may causc the Company to ccasc to continue as a going conccrn'

. Iivaluate thc overall prescntation, structurc and contcnt of thc financial statcmenls,

incluc{ing, thc disclosurcs, and whcthcr thc financial statcmcnts lePrcsent thc underlying,

transactions and evcnts in a manncr that achicves fair prescntation'

we communicate with those charge<i with governance regarding, among other matters, thc plannccl

scopc and timing of the audit and significant audit findings, including any signficant dcficiencics

in intcrnal control that we identi{y during our audit.

we also provide those charged with governance with a statement that we have complicd with

relevant cthical rcquirements regardi.lg independence, and to communicate with them all

relationships and other matters thit mayicasonably be thought to bear on our independencc, and

where applicable, rclatcd safcguards.

I;rom thc matters communicatcd with those chargcd with govclnance, wc dctcrmine thosc mattcls

that wcrc of most significancc ir1 the audit of the financial statcmcnts of thc currcnt pcriod and art-'

thercforc the kcy audit mattcrs. We describc thcsc mattels in our auditors' rcport unlcss law or

rcgulation prccludes public disclosurc about the mattel oI whcn, in extremely rale circumstanccs,

wc clctcrmine that a mattcr should not be communicated in our report because thc adversc

conscqucnccs of doing so would rcasonably be expcctcd to outwcigh thc public intercst bcnefiLs of

such communication.

Iteport on Other Legal arrd Regulatory Requirements

ln accordance with thc Companies Act 1994,',Ihe Securities and Iixchangc l{ules 2020 antl rclcvant

notifications issuecl by Bangladesh securitics and Exchange Commission, we also report that:

6
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a) we have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as rcquircd by law have bccn kept by thc company

so far as it appearcd from our examination of thosc books;

c) The company,s Statcmcnt of Iiinancial l'osition and Statcment of I'rofit or Loss and Other' 
Comprchensive Incomc clealt with by this report are in agreement with the books of

accounLs; and

d) 'fhe expcntliturcs incurrcd was for thc purposes of thc company's business

'lhc cngagement partner on thc audit resulting in this indepcndent auditor's IcPort is Kamrul

Abedin FCA.

M. J. ABEDIN & CO.
Chartered Accountants
Ilcg No: CAE001-111

I)atcd, I)haka
28 October 2023

Kamrul Abedin FCA.
Iinrollment Number:527
I)VC No.: 231'1010527 A5798473
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AGRICULTURAL MARKETING COMPANY LIMITED
Statement of Financial l'osition

As al 30 June 2023

Nol(]s
Amount in 'l aka

30-Jun-23 3Fl,r -22

ASSIJ'IS

Non-Current Assets

Property, Plant & Equipments

Capital Work-in-Pro$ess (Machinery)

Iiight of Use Assets

C'ulrcnt Assets

Inventories
'Irade Receivable

Advance, Deposits & PrepaYments

Cash & Cash Equivalents

Total Assets

IIOUTTY AN I) I,IAtIII,I'I'IIlS

Shareholders' Iiquity
Share Capital

Share Prcmium

Ilcvaluation Surplus

Retained Earnings

Non Curent Liabilities

l)efered'f ax l,iability

l,ease Liability

Currcnt Liabilities
Current portion of Lease Liability

Short term credit facilities
'l rade Payable

Provision for expenses

Security deposit Payable

Worke6' profit Participation fund (WPPF) payable

Unclaimed dividcnd

1'O'I'AI, I-IABII,r|IES
,IO1'AI, EQUI'I"T AND LIABILITIES

Net Assets Value (NAV) I'er Shate with Revaluation

Nct Ass€ts Value CNAV) Per Share without Revaluation

5.00

i .,\

6.00

7.00

8.00

9.00

10.00

11.00

12.00

13.00

15.00

16.00

17.00

18.00

19.00

20.00

21.00

189,058,665

36,670,458

10,335,800

236,064,923 205,372,479

196,107,937

9,2U,188

7,203,756,607 7,237,214,145

755,751,468

93,71"t ,87'l

333,107,068

2"1,196,194

645,744,628

206,s47,338

331,502,298

50,4L9,86't

7,439,837,524 1 ,442,5E6,564

708,702,"128 692,721,453

17,274,349 14,602,771

80,000,000

40,000,000

12,936,953

575,765,1-75

80,0ooooo
.10,000,000

74,736,ffi3

557,9a5,450

14.00

15.00

9,766,809

7,507,-:40

7,651,383

6,951,32E

7t3,855,O47 735,262,398

3,038,760

6-15,386,482

79,750,737

50,4q.,925

19,115,348

4,U7,279

1,624,5't6

2,459,689

625,208,658

21,n2,012

57,336,263

22,735,348

4,516,774

1,:231,31.4

731,129,396 749,865,109

7,439,837,524 't ,442,586,564

l he annexccl accountinS policics, other notcs and anm:xures form an in

33.00

33.00

88.59

t\6.97

86.59

84.75

tcgral part of the Iinancial slatemcnts

Muhammad Shariful Islam
(:ompany Secrctary (CC)

Mo Md. lrlcash Mri

Chicf Financial Officer Managing Dire.tor

M. J. AB IN&CO

8

l)atcd, Dhaka

2tt October, 2023
Chartered Accountants

DVC: 231 101(1527A5798n73

Ahsan Khan Chowdhury

Chairman

As per our rePort oI sanlo dale.



AGI{ICU I,'TUITAL MARKEI] NG COMPANY LIMU'EI)
Statement of I'rofit or Loss and Other ComPrehensive Income

for the ycar cnded 30 June 2023

Notes
Amount in Taka

30-Jun-23 30-Jun-22

'lurnover

Cost ofGoods Sold

Gross Profit

llxpenses

Administrative Expenses

Marketing Expenses

Sclling Expcnses

I)istribution Iixpenses
()pcrating l'rofit
l-ess : linancial Iixpenscs

Operating I'rofit afte, ljinancial laxPenscs

()ther lncome

Itofit beforc WPPI & 'I'ax

Contribution to Worker's Participation & WeUare l;unds

I'rof it Bef orc'f axation

l\ovision for lnaomc 'l'ax

Current'lax
I)ofcrred lax

Profit for thc year

22.00

23.00

3,226,363 ,501

(2,609 ,766,9

616,s96,587

390,258,0291

3,753,682,330

(2,s57,479,621

596,202,709

,053,840)

227,148,869

(74t ,602,028)

24.00

25.00

26.00

27.OO

23.00

29.00

226,338,552

(745,724 ,266\

80,574,2E6

72,778,563

85,546.841

9,291,567

93,392,849

(4,447,279\

,838,402
(4,516,114)

30.00

14.01

88,945,570

45,600,568)

90,322,288

45,393,961)

44,928,32743,345,002

Larnings per Sharc (El'S) 31.00 5.12 5.62

Muhammad Shadful lslam
('ompany Sccrctary ((l(l)

N, oh.r

Chicf l;inancial ()fficcr
Md. lileash Mri
Managing I)ire

Ahsan Khan (--howdhury

r (lhairman

As pcr our report of same datc.

l)atcd,l)haka
2lt Oclobcr. 2023

M. J. ABEDIN & CO

Chartered Accountants

DV C: 2i7101O527 AS7 98173

85,780,423

773,753,076

68A79,553
"122,844,977

78,579,934
-177,599 

,627

62,"t23,060
-116,751,21,9

45,249,471

357,097

46,879,1't3

1,485,152)

'Ihe annexcd accounting policies, otlrer notes and atrncxures forfi an inteSral Part of the financial statcments

')
a u-rQ^q



AGRICUI,TURAL MARKE'TING COMPANIY LIMITED
Statement of Changes In Equity

for the year ended June 30, 2023

Balan.c as on 30 June 2022

Balan(c as on 30 June 2023

The annr'xed acco ting pol icies, other notes and annexures lbLrrr a|r inteSr;rl

80,000,000 40,000,000 14,736,O03 557,985,450 692,721,455

80,000,000 40,000,000 -t2,936,953 575,765,775 708,702;t28

financial s cn[s.

Muhammad Shariful lslam

Company Secretary (C(:) Chief linancial Officcr
Md. Eleash Mridha
Managing Director

Ahsan Khan Chowdh
Chairman

As per our repod of same date

Dated, Dhaka

28 October, 2023

M.I. ABEDIN & CO

Chartered A(countants

DY C: 2311010527 45798473

Amount in'l aka

Share

Capitat
Sharc

Premium

llevaluation
Surplus

Retained

Earnings
Total

1 2 3 4 5=(1+2+3+4)

I'arti.ul.rrs

80,000,000

80,000,000

40,000,000

40,000,000

't4,769,894

(25,600,000)

14,736,005

,600,000)

538,599,495

44,928,327

57,628

673,369,389

44,928,327

(57,628)

23,739 23,739

(2s,500,000)

557,985,450

43,345,002

692,721,455

43,345,002

(7,764,32e)(7,764,329)

(34,72i) 34,723

,600,000)

Balance as on 30 June 2021

Net Profit after Tax

Depreciation on Revalued Assets

Adjustment for defered tax against revaluation ofassets (N-ote: 14)

Dividend for the Year 2O2O-202L

Balan.e as on 30 June 2022

Net Profit aftei Tax

Adiustment for deferred tax against revaluation of assets (Note: 14)

Excess Depreciation transferred, net of tax (Note:-14.01)

Dividend for the ear 2021-2022
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AGI{ICUL'I'URAL MAI{KETING COMPANY I,IMITED
Statement of Cash Irlows

for the year ended June 30, 2023

Amount in't aka

30-Jun-23 3O-l,un-22

(iash lilows from Operating Activitics

Cash rcccivccl from Custourcrs

Cash l'jaid kr Supplicrs

Incomc'lax l'aid
Cash I'aid to Ii ployecs & Others

3,842,348,027

(2,369 ,335,403)

(4s ,006,233)
(7,232,594,4281

3,573,485,220

(2,275,891,874)

(40,3s5,071)

('t,-100,674,98V)

Net cash (uscd in)/genctated from opcrating activities
-t95,471 

,963 756,623,2811

Cash llows from Investing Activitics :

Acquisition of Property, I'lant & llquipmcnt
Work in I'rogress (Machinery)

(L) ,394 ,550)

(36,670,458

(1,085,900)

Net cash (uscd in)/gencrated from invcsting activitics (46,065,00E) (1,08s,900)

(lash i-lows from [inancing activities

Short lerm Loans

l terest Paid

Iicpaymcnt of Lease Liahility

l)ividend l'aid

(9,822,176)

(-t47,326,459)

(2,570,010)

(25,209 ,798\

28,947,127

(737,-126,556)

(3,049,250)

(3"1,7"[\,3

Nct cash (uscd in)/gcneratcd from financing aclivitics (778,928,443',t (742,938,9861

Incrcasc/ (l)tcrcase) in Cash & Caslr Iiquivalcnts
(iash & Cash liluivalcnts at Opcnin8

rate fluctuations on aash and cash cquivaleitsliffcct of cx.hange

(-'losing cash and cash cquivalcnts at rcPortins, datc 27,196,794 50,419,E61

(ilosing cash and cash equivalents tcprcsent:
9.00 21,196,191 50,419,861(lash and cash equivalcrts

27,196,794 50,4I9,ti61

Nct ()pcrating Cash Iilows Pcr Sharc (NOCITPS) 32.00 24.43

Ihe anncxcd accounting policies, othcr notcs and anncxules foml an integral Part of the financial statements.

19.5{J

Mrhamnrad Shariful lslam
( ompany Sccrctary (( (')

NIo Md. lllcash Mrid
(lhicf lrinancial officer Managing l)ircctor

Ahsan Khan Chowdh
(lhairman

As per our rePort of samc dat.'

l)atcd, l)hala
2ti Octoltr, 2023

M, J. ABEDIN & CO

Chartered Accountants

I)VC: 231 I010527A5798473
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12,598,402

37,542,089

279,370

50,419,861

357,821
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1.01

Agricultural Marketing Company Limited
Notes to the Financial Statements

As at and for the year ended 30 June 2023

Thc llackground and Busincss Activitics of the ComPany

Status of the Company

1he Company is engaged in manufacturing & marketing ofvarious food products and to import' exPott' buy

sell and deal in taw materials ofatl kinds directly or inditectly connected with the manuracturing ofabove

mcntioning products.

Basis of Preparation of Financial Statements

Statemcnt of ComPliance

Agricultural Marketing ComPany Limited (AMCL) (herein after referred to as 
^MCL 

or the Company) was

iniorporated in Banglarlesh on t5 May 1985 as a Privatc I-imited Company undc! the ComPanies Act, 19.13 and

subscquentlv on 22 June 1993 the company was convertcd into a Public Limited Company.'lhe company wcnt

into puttic in 1996 and its slrares are listed with the Dhaka stock Exchange Limited and chittaSonS stock

Iixchange Li-tnited. The Company,s registcrcd office is situated at PRANJIIiL Centre, 105 Middle Badcla,

I'rogoti Sharani, Dhaka-1212 and the industrial unit is located at

Ghagra, Ghorashal, Narsingdi, BIN# 00062200&0306

1.02 Naturc of Busine6s

2

2.07
'I hc Irinancial Reporting Act, 2015 (II{A) was cnactcd in 2015. Thc liinancial Il.ePorting council ([RC) undcr the

liRA lras been formed;n 2017 and has sincc then adoptcd lntcmational Accounting Standards (lASs) and

lnternational [iinancial Reporting stanclards (lFRSs) as thc aPplicable Iinancial Rcporting standarcls for public

intcrcst cntities such as listed entities witll cffcct fronr 2 Novcmber 2020'

Accordingly. the financial statements havc becn prcparcd in accordance with IIRSs (including IASS) a|rd the

Corrpanils Act, 19e4. The titlc and format of thcse financial statcnrerts follow the requiiemcnts of IIrllSs which

arc to sonc extcnt different from the requircment of urc companies Act, 1994. However, such differettccs are

not material and in the view of managemcrt, IFRS format gives a bctter presontation to the shareholders.

2.02 Othcr Regulatory ComPliance

In addition to the above, Agricultural Marketing Company Limited is also required to comPly and has

cornplied with the following laws and regulations:

- Ihe Income Tax Act 2023;

- The lncome Tax Rules 1984;

- The Sccurities and Exchange Commission Act 1993

-'ltc Value Addcd Tax & SupPlementary Duty Act 2012;

- Thc Value Added Tax & SuPPlementary l)uty Rulcs 2016;

- 1he Bargladcsh tabor Act 2006 (Amended in 2015);

- Custorns Act-1969;

- NcSotiable lnstrunlent Act 1881.

2.03 Basis of Measurcment

'lhcse financial slatements have hcn plePared under the historical cost convention aPplying accrual basis of

accounting in accordance with lntemational F'inancial Reporting Standards ofRss)

2M Components of l:inancial Statemcnts
'fhe financial statements of the ComPany consistof the following components:

- Statement of Financial Position;

- Statement of Profit or Loss and Other ComPrehensive Income;

- Statement of Changes in Equity;

- Statement of Cash Flows and

- Notes to the Financial Statements.

t2



2.05 Use of Ilstimates and Judgments

I'hc preparation of financial statcments in conformity with dre IFRS including IASs requires management to

nakc judgDrcnts, estimatcs and assumptions that affect the reported amounts of revenues and expcnscs/ assets

ancl liabilities, and the disclosurc o[ contingent asscts and liabilities at thc date of and during thc rePorting

pcriod. l)ue to the inherent unccrtainly involvcd in making estimates, actual rcsult rcPodcd could diffcr from

those cstinrates. Judgernertsi In tlrc process of applying the accounting Policics, manaSement has made th.
juclgemcrrts, *,hich have the most significant clfect on thc amounts recogniscd in the financial statcmcnts.

2.06 Reporting l'ctiod
'Ihesc financial statements of thc company cover a period of twelve months from 01 J\ly 2022 to 30lnne 2023

2.07 Going Concern

Managemcnt has assessed AMCL's abilitv to continue as a Soing concem and is satisfied that AMCL has access

to tesourccs to continue in business for the foreseeable fufure. Furthermore, management is not aware of any

material uncertainties that may cast significant doubt upon the ACML'S ability to continue as a Soing concern.

'lhcrefore, the financial statements continue to be PrePared on the going concem basis.

2.08 Authorisation for Issue

'lhe financial statements werc autholizcd for issue by the Board of Directols on 28 Octobet 2023

3.00 Signif icant Accounting Policies

t'ollowing are the accounting policies rclating to rccognition and valuation of items in filancial

statenrcnLs which arc material ancl critical in dctcrmininS the company's results of operations for tlrc year and

as on thc financial position datc and are consistcnt with those adoptcd in thc financial statcmcnls for the

3.01

3..r.1

Prevrous ycar.

Propcrty, plant and fiquipment (PP[)

Iractory Building
Machinery and llquipments
Iiurniture & I;ixture
'lools & Accessories
Vehicles

Office Equipments
Plastic Container
Other !'i\ed Assets

IliSht of use assets Allocated throughout the leasc term

I)cprc.iation or1 addition oi lixcrl assets has bcen charged il1 comPliance wilh l'ara 55 of IA9 l6

Rccognition and Measuremcnt

I'ropcrty, plant and equipment are stated at cost or revalued amoun! iI any, lcss accumulated dcPrcciation in

.uniplionc" with International Accounting Standard (lAS)-15: Property, Plant and Equipmcnt.'lhc cost of

ocq,risitior.r of an asset compriscs ils purchase price and any directty attributable cost of bringinS thc asset to its

locition and condition for its intcnded use inclusive of inward freight, duties and non-refundable taxcs

Subsequcnt Costs
-l.he 

cost or replacing a part of an item of property, plant and equiPment is recognized in the calryinS amount

of the itcrrr if it ls ptobable tnat future economic benefits associated with the item will flow to the entity and the

cost of the item can be measured reliably. All other rePair and maintenance costs are chalSed to the StateNent

of Irrofit or l_oss and other comprehensive Income during the financial pe od in which they incurrcd.

3.7.2

3.1.3 I)cpreciation

Lancl is held o|r a fteehol<i basis and is not dcprcciatcd considering the unlimited lifc. In respect of all other

fircd asscts, depreciation is provided using the rcducing balance method. No dcpreciation is charged for land

and capital work-in-progrcss. 'ltc Company follows this policy consistcntly fiom past years'

I{ates of dcprcciation are as follows

l0
l0
l5
l0
l0
t0
20

20

Itate (Vol'articulars
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3.1.4 Retirements and Disposals

On rctirement or otherwise disposal of fixed assets, the cost and accumulated depreciation aie eliminated and

any gain or loss on such disposal is reflected in the Profit or Loss & Other ComPrehensive Income Statenent

which is determined with reference to the net book value of the assets and tl1e net sales proceeds-

3.02 Capital work in P.ogress

Machinery and equipment unde! Property, plant and equipment have Lreen accounted for as capital work-in-

progress until installatiofl is completed. Capital work-in-progress is stated at cost and not depreciated

Depreciation on capital work-in-progress commences when the assets are ready for their intended use.

3.03 Leases

Leases are recognised as right-of-use assets and corresponding liabitities at the inception of a conkact and

measured in accordance with I}-RS 16.'fhe right-of-use assets are depreciated over the shortel of the assels

useful life and the lease tetm on a straight-line basis. At the commencement date,lease liabilihes are mcasurcd

at an amount equal to the present value of the lease payments for the underlying right-of-use assets during the

lease term- The lease payments are discounted using the interest rate i-mplicit in the lease, if that rate can be

readily determined, or the Company's incremental borrowing rate. Each lease payment is allocated between

the liabililv and finance cost.

Payments associated with all short-term leases (with a lease term of 12 months or less) and celtain leases of all

low-walrro asscfs ara re.orn;s{'d on a (traioht-linc hasiq as an cvnpnqp in nro6r or loss

3.04 ljinan.ial Assets

3.5.1

!-inancial assets of the company include cash and cash equivalents, accounts receivable and o[her receivables.

the company initially recognizes receivable on the date they are originated- All others financial assets are

recognized initially on tie date at which &e company becomes a party to the contlactual provisions of the

transactron. The company derecognizes a financial asset when, and only when the conhactual IiShts or

probabilities of receiving the cash flows from the asset expie or it hansfer the riShts to ieceive the contractual

cash flows on the financial asset in a transaction in which substantially all the risk and lewards of ownership of
thp finef,.ial asspt arc transferrpd
lnventories

Nature of Inventories

Illventories consist of raw materials (flavour, acid, vitamin premise, aseptic pack, aluminium can, non-dry

creamer, foil, coffec powder, food colour, coconut watel Powdcr etc.) packing stuff, store and spares etc-

valuation of Inventory

lnventodes are carried at the lower of cost and net realizable value as prescribed by IAS 2: lnventories. Cost is

determined using weighted averagc method. The cost of inventories comprises of all costs of purchase, costs of

convelsion and other costs ilrcurred in the normal course of business in bringing the inventories to theil

present location and condition. Costs of conversion include all direct costs excluding interest expense. Net

realizable value is based on estimated selling price less any furthe! costs expected to be incured to make the

sale. Cost of rinished Goods include material and conversion cost. Cost of work- in process includes material

cost.
Curtent Assets

a) Trade Receivable
'frade receivable are created at original invoice amount less any provisions for doubtful debts. Provisions ale

nrade where there is evidence of a risk of non-pa,'ment, taking into account agein& Plevious exPerience and

general economic conditions. When a trade receivable is determined to be uncollectible it is written off, fisdy
against any provision available and then to the income statement. Subsequent recoveries of amounts

previously provided for are credited to the income statement

b) Advance, Deposit Prepayments

After initial recognition advances are carried at cost less deductions, adiustmenls or charges to other account

heads Deposits are measured at pavment value which are expected to be recovered after completion of certain

period or purpose, i.e Utilities Conncction Purpose, Deposit against conhacts

Prcpayments are initially measured at cost. After initial recognition plepa)'ments ale carlied at cost less

charges for the oeriod.

3.5.2

3,06
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